MEETING DATE: 12/15/08
ITEM NO:

COUNCIL AGENDA REPORT P O
DATE: NOVEMBER 24, 2008
TO: MAYOR AND TOWN COUNCIL

FROM: GREG LARSON, TOWN MANAGER ,%’%’/

SUBJECT: PPW JOB 06-03 - FEDERAL PROJECT STPI.-5067(013) STREET
RESURFACING OF HITLSIDE STREETS (SURFACE TRANSPORTATION
IMPROVEMENT PROGRAM (STIP) — COLLEGE AVENUE/PROSPECT
AVENUE/AND KENNEDY ROAD
ADOPT RESOLUTION AUTHORIZING THE TOWN MANAGER TO
EXECUTE A PROGRAM SUPPLEMENT AGREEMENT UNDER THE
MASTER AGREEMENT WITH THE STATE OF CALIFORNIA
DEPARTMENT OF TRANSPORTATION

RECOMMENDATION:

Adopt resolution (Attachment 1) authorizing the Town Manager to execute a Program
Supplement Agreement (Exhibit A) under the Master Agreement with the State of California
Department of Transportation.

BACKGROUND:

On July 28, 1998, the Town Council adopted a resolution ratifying the Town Manager’s
sighature on a Master Agreement dated August 25, 1998 (Attachment 2) with the California
Department of Transportation for Federal-aid Projects.

On August 6, 2007, the Town Council approved a revised Master Agreement dated August 28,
2007 (Attachment 3) which incorporated various changes in regulations and policies. With this
agreement the Town is eligible to apply for Intermodal Surface Transportation Efficiency Act
(ISTEA) funds, Regional Surface Transportation Program (RSTP) funds, Congestion Mitigation
and Air Quality Improvement Program (CMAQ) funds, Transportation Enhancement Activities
Program (TEA) funds, and Bridge Replacement and Rehabilitation Program (HBRR) funds, and
Highway Safety Improvement Program.(HISIP) funds.

o
PREPARED BY: TODD CAPURSO
Director of Parks and Public Works

NAENGINEERINGA\COUNCIL REPORTS\2008 Reports\06.03 street.resurf.hillside. streets, approval of master program supplement.doc
1.1

Reviewed by: 26(3 Assistant Town Manager ﬁ IL Town Attorney
Clerk Administrator 40 Ainance ommunity Development
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MAYOR AND TOWN COUNCIL

SUBJECT: PPW JOB 06-03 - FEDERAL PROJECT STPL-5067(013) STREET
RESURFACING OF HILLSIDE STREETS (SURFACE TRANSPORTATION
IMPROVEMENT PROGRAM (STIP) — COLLEGE AVENUE/PROSPECT
AVENUE/AND KENNEDY ROAD

NOVEMBER 24, 2008

DISCUSSION:

With each Federal-aid project, a Program Supplement specific to the project is required to
engage the terms of the Master Agreement.

This project will resurface collector roads (College Avenue/Prospect Avenue/Kennedy Road) to
be funded with Statewide Transportation Improvement Program (STIP) grant funds.

The release of Federal funds can only take place upon signing of the Program Supplement
Agreement by an authorized official. The authorized official and the Federal project must be
clearly identified in the Resolution. The Department of Transportation has notified the Town that
it will not accept the Town Manager’s signature until a Resolution is presented, authorizing the
Town Manager to be the official for signing the Program Supplement. Funds will be released
once the resolution is presented. This can be done by signing the Program Supplement for PPW
Job 06-03 — Federal Project STPL-5067(013). A letter from the Department of Transportation
includes the program supplement, special covenants or remarks, and finance letter.

CONCLUSION:

Staff recommends the approval of the program supplement agreement (Exhibit A) under the
Master Agreement with the State of California Department of Transportation.

ENVIRONMENTAIL ASSESSMENT:

Council approval of the attached resolution is not a project defined under CEQA, and no further
action is required.

FISCAL IMPACT:

The signing of this Resolution will allow the Town to obtain grant funding from the Statewide
Transportation Improvement Program (STIP) as approved in the FY2008-09 Capital Improvement
Project budget.

Attachments:

1. Resolution authorizing the Town Manager to execute a Program Supplement Agreement - (Exhibit A)
2. Master Agreement dated August 25, 1998

3. Revised Master Agreement dated August 28, 2007

Distribution:

Bifl Sandoval, Chief, Office of Project Implementation, State of California Department of Transportation,
Division of Local Assistance, P. O. Box 942874, MS #1, Sacramento, CA 94274-0001



RESOLUTION

RESOLUTION OF THE TOWN COUNCIL
OF THE TOWN OF LOS GATOS
AUTHORIZING THE TOWN MANAGER
TO EXECUTE A PROGRAM SUPPLEMENT AGREEMENT
UNDER THE MASTER AGREEMENT
WITH THE STATE OF CALIFORNIA DEPARTMENT OF TRANSPORTATION
FOR PPW JOB 06-03 - FEDERAL PROJECT STPL-5067(013)
STREET RESURFACING OF HILLSIDE STREETS
(SURFACE TRANSPORTATION IMPROVEMENT PROGRAM (STIP)
COLLEGE AVENUE/PROSPECT AVENUE/KENNEDY ROAD

WHEREAS, the Town of Los Gatos (Town) is eligible to receive Federal funding for
certain Transportation projects, through the California Department of Transportation; and

WHEREAS, Master Agreements, Program Supplemental Agreements, Fund Exchange
Agreements, and/or Transfer Agreements need to be executed with the California Department of
Transportation before such funds can be claimed; and

WHEREAS, the Town wishes to delegate authorization to execute this program
supplement agreement and any amendment thereto to Greg Larson, Town Manager; and

NOW, THEREFORE BE IT RESOLVED that Greg Larson, Town Manager, be
authorized to execute all Master Agreements, Program Supplemental Agreements, Fund
Exchange Agreements, Fund Transfer Agreements and any amendment thereto with the
California Department of Transportation.

PASSED AND ADOPTED at a regular meeting of the Town Council of the Town of
Los Gatos, California, held on the 15th day of December, 2008, by the following vote:
COUNCIL MEMBERS:

AYES:
NAYS:
ABSENT:
ABSTAIN:
SIGNED: MAYOR OF THE TOWN OF LOS GATOS
LOS GATOS, CALIFORNIA
ATTEST:

CLERK ADMINISTRATOR OF THE TOWN OF LOS GATOS
LOS GATOS, CALIFORNIA

ATTACHMENT 1



STATE OF CALIFORNIA . BUSINESS, TRANSPORTATION AND HOUSING AGENCY Armold Schwarzenegger, Governor

DEPARTMENT OF TRANSPORTATION

Division of Local Assistance

1120 N STREET

P.O. BOX 942874, MS# 1

Sacramento, CA 94274-0001

TTY 711

(916) 654-3151

Fax (916) 653-7621 File : 04-SCL-0-L.GTS
STPL-5067(013)

College Avenue, Prospect Avenue
and Kennedy Road

November 18, 2008

Mr. Kevin Rohani

Parks & Public Works Director-Interim
City of Los Gatos

41 Miles Avenue

Los Gatos, CA 95031

Aftn: Ms. Melissa Huang
Dear Mr. Rohani:

Enclosed are two originals of the Program Supplement Agreement Mo. 008-N to Administering Agency-State
Agreement No. 04-50678R and an approved Finance Letter for the subject project. Please retain the signed Finance
Letter for your records.

Please note that federal funding will be lost if you proceed with future phase(s) of the project prior to getting
the "Authorization to Proceed" with that phase.

Please review the covenants and sign both copies of this Agreement and return both to this office, Office of Project
Implementation - MS1 within 60 days from the date of this letter. If the signed Agreements are not received back in this
office within 60 days, funds will be disencumbered and/or deobligated.  Alterations should not be made io the
agreement language or funding. Attach your local agency's certified authorizing resolution that clearly identifies the
project and the official autherized to execute the agreement. A fully executed copy of the agreement will be returned to
you upon ratification by Caltrans. No invoices for reimbursement can be processed untit the agreement is fully
executed.

In accordance to Government Code 16304, Federal funds appropriated by the State budget are available for liquidation
only for seven years and ihe State funds are available only for five years. The aftached Finance Letter shows these
deadlines as the "Reversion Date". Please ensure that your invoices are submitted at least 60 days prior to the
reversion date to avoid any lapse of funds. If your agency Is unable to seek reimbursement by this date you may
request an extension through a Cocperative Work Agreement (CWA). A CWA is subject to the final approval of the
State Department of Finance. If approved, the GWA may extend the deadline for up to one year for federal funds and
up to three years for State funds. ‘

Please note that Government Code 16304 does not supersede any other more restrictive expenditure deadlines.
Your prompt action is requested. If you have questions, please contact your District Local Assistance Engineer.
Sincerely,

ﬂ/%/;_ ,,,,,,

#2 BILL SANDOVAL, Chief
Office of Project Implementation - North
Division of Local Assistance

Enclosure EXHIBIT A

c: DLA AE Project Files
{04) DLAE - Sylvia Fung



PROGRAM SUPPLEMENT NO. NOO6 Date:November 10,2008

to Location:04-SCL-0-LGTS
ADMINISTERING AGENCY-STATE AGREEMENT Project Number:STPL-5067(013)
FOR FEDERAL-AID PROJECTS NO. 04-5067R E.A. Number:04-925246

This Program Supplement hereby incorporates the Administering Agency-State Agreement for Federal Aid which was entered into
between the Administering Agency and the State on 08/28/07 and is subject to all the terms and conditions thereof. This Program
Supplement is executed in accordance with Article I of the aforementioned Master Agreement under authority of Resolution No.

, approved by the Administering Agency on {Sec copy attached),

The Administering Agency further stipulates that as a condition to the payment by State of any funds derived from sources noted
below obligated to this project, the Administering Agency accepts and will comply with the Special covenants or Remarks setforth
on the following pages.

PROJECT LOCATION:
College Avenue, Prospect Avenue and Kennedy Road

TYPE OF WORK: Asphalt Concrete Overlay " LENGTH: 0 (MILES)
Estimated Cost Federal Funds Matching Funds
' | 1230 $272,000.00 LOCAL ' OTHER
$307,242.00 . $35,242.00 $0.001 = - $0.00

TOWN OF LOS GATOS STATE OF CALIFORNIA

Department of Transportation

By By
Chief, Office of Project Implementation
Pate Divieion of Local Assistancs
Attest Date
Title

I hereby certify upon my ?’%1 knowledge that budgeted funds are available for this encumbrance:

P ,)r m[ﬂcfh_L pate {l//z,/ %, $272,000.00

3£

Accounting Officer

Chapter Statutes ITtem Year Brogram | BC | Category I Fund Source I AMOUNT

268 2008 2660-102-890  2008-2009 20.30.010.810 C 262040 BO2-F 272,000.00

Program Supplement 04-5067R-N006- ISTEA Page 1 of 4



14-SCL-0-LGTS 1171072008

STPL-5067(013)

SPECIAL COVENANTS OR REMARKS

1. Any State and Federal funds that may have been encumbered for
this project are only available for disbursement for a period of
five (5) years and seven (7) years, resgpectively, from the start
of the fiscal year(s) that those funds were appropriated within
the State Budget Act. All project funds not liquidated within
these periods will revert unless an executed Cooperative Work
Agreement extending these dates is requested and is approved by
the California Department of Finance per Government Code Section
16304. The exact date of each fund reversion will be reflected
in the approved finance letter(s) issued for this project.

Notwithstanding the unligquidated sums of project sgpecific State
and Federal funding remaining and available to fund project work,
any invoice for reimbursement that is not submitted to the
Department on or before 60 days after that applicable fixed fund
reversion date will not be paid from that fiscal year's
encumbered funds because all of these unexpended funds will.be.
irrevocably reverted by the Department's Division of Accouiting
on that date. - CobT

Pursuant to a directive from the State Controller's 0ffice and
the Department of Finance, the last date to submit invoices for
reimbursed work in each fiscal year is May 15th in order for
payment to be made out of those them current appropriations.
Project work performed and invoiced after May 15th will be
reimbursed only out of available funding that might be encumbered
in the subsequent fiscal year, and then only when those funds are
actually allocated and encumbered as authorized by the California
Transportation Commission and the Pepartment's Accounting Office.

2. The ADMINISTERING AGENCY will advertise, award and administer
this project in accordance with the current published Local
Aszistance Procedures Manual.

3. Award information shall be submitted by the ADMINISTERING AGENCY
to the District Local Asgistance Engineer within 60 days after
the project contract award. A copy of the award package shall
also be included with the submittal of the ADMINISTERING AGENCY's
first invoice for the construction contract to:

Department of Transportation
Divisgion of Accounting

Program Supplement 04-5067R-N006- ISTEA Page 2 of 4



14-SCL-0-LGTS 11/10/2008

3TPL-5067(013)

SPECIAL COVENANTS OR REMARKS

Local Programs Accounting Branch, MS #33
P. 0. Box 9542874
Sacramento, CA 94274-0001.

Failure to do so will cause a delay in the State processing
invoices for the construction phase. Please refer to Section
15.7 "Award Package" of the Local Assistance Procedures Manual.

4, ADMINISTERING AGENCY agrees, as a minimum, to submit invoices at
least once every six months commencing after the funds are
encumbered for each phase by the execution of this Project
Program Supplement Agreement, or by STATE's approval of an
applicable Finance Letter. S8TATE reserves the right to suspend
future authorizations/obligations, and invoice payments for any
on-going or future federal-aid project by ADMINISTERING AGENCY if
PROJECT costs have not been invoiced by ADMINISTERING AGENCY for
a six-month period.

If no égété have been invoiced For a six-month period,
ADMINISTERING AGENCY agrees to submit for each phasge a written
explanation of the absence of PROJECT activity along with target
billing date and target billing amount.

ADMINISTERING AGENCY agreeg to submit the fimal report documents
that collectively constitute a "Report of Expenditures" within
one hundred eighty (180) days of PROJECT completion. Failure of
ADMINISTERING AGENCY to submit a "Final Report of Expenditures®
within 180 days of PROJECT completion will result in STATE
imposing sanctions upon ADMINISTERING AGENCY in accordance with
the current Local Assistance Procedures Manual.

5. The Administering Agency shall not discriminate on the basis of
race, religion, age, disability, color, national origin, or sex
in the award and performance of any Federal-assisted contract or
in the administration of its DBE Program Implementation
Agreement. The Administering Agency shall take all necessary and
reasonable steps under 45 CFR Part 26 to ensure nondiscrimination
in the award and administration of Federal-assisted contracts.
The Administrating Agency's DBE Implementation Agreement is
incorporated by reference in this Agreement. Implementation of
the DBE Implementation Agreement, including but not limited to
timely reporting of DBE commitments and utilization, is a legal

Program Supplement 04-5067R~-N006-~ ISTEA Page 3 of 4



}4-SCL-0-LGTS ' | . 11/10/2008

STPL-5067(013)

SPECIAL' COVENANTS OR REMARKS

obligation and failure to carry out its terms shall be treated as
a violation of this Agreement. Upon notification to the
Administering Agency of ites failure to carry out its DBE
Implementation Agreement, the State may impose sanctions as
provided for under 49 CFR Part 26 and may, in appropriate cases,
refer the matter for enforcement under 18 U.S.C. 1001 and/or the
Program Fraud Civil Remedies Act of 1986 (31 U.S.C. 3801 et
seq.).

6. ADMINISTERING AGENCY agrees that it will only proceed with work
authorized for specific phase(s) with an "Authorization to
Proceed" and will not proceed with future phase(s) of this
project prior to receiving an "Authorization to Proceed" from the
STATE for that phase(s) unleass no further State or Federal funds
are needed for those future phase(z).

Program Supplement 04-5067R-N006- ISTEA Page 4 of 4



DEPARTMENT OF TRANSPORTATION FINANCE LETTER Date; 11/18/2008

DIVISION OF ACCOUNTING Agency: 04-SCL-0-LGTS
LOCAL PROGRAM ACCOUNTING BRANCH Project No: STPL-5087(013)

EA No: 04-925248

Attention: Local Agency

FINANCE ITEMS TOTAL COST OF FEDERAL PART] FED. STP (AC)

STP FEDERAL : LOCAL FUNDS

WORK cosT FEDERAL | FUNDS |
FUNDS !

. 230 |

230 | i

E ;

Contract ltems: $285.184

Total: $263,184

Construction

Ag $24,058 , $0; $21 ,293i $2,760) $0
Totals: $307,242 $307,242 $0) $272,000 $35,242 $0
Fed. Partic: 100.00% This Finance Letter was created based on specific financial information provided by the responsible local agency. The following

encumbrance history is prepared by Local Assistance Accounting Office and is provided here for local agency's information and action.

For guestions regarding finance lefter, contact:

Signature;"’y(/

Printed Name : Peter Anderson
Telephone No: (916) 653-8431

THle: D) Area Engineer

Remarks: Maximum federal funds programmed by MTC for two combing projects via FTIP AMD 05-02 & 05-18 = $272,000.

The purpose of this F/L is to convert the previous authorization of 1230, authorized under Local Adv. CON procedures, 1o a real obligation of federal funds.

ACCOUNTING INFORMATION- STPL-5067(013)

Fund Program Fed/State Encumbrance Amount Approp Year Expenditure Amount Reversion Date

09oDH F_A STP-SURFACE PRO F | $272,000 J 2008 ‘ $0

(6/30M15

Page 1 of 1




MASTER AGREEMENT R

ADMINISTERING AGENCY-STATE AGREEME%O —
FOR
FEDERAL-AID PROJECTS

04 City of Los Gatos
District Adrunistering Agency

Agreement No. 04-5067

+h .
This AGREEMENT, made effective this 25 day of AU?US.—?L, 1998 is by and between
the City of Loé Gatos, hereinafter referred to as "ADM'J’I\IISTERH*J GENCY." and the State of
California, acting by and through the Californiz Department of Transportation (Caltrans), hereinafter
referred o as "STATE."

WITNESSETH:

WHEREAS, the Congress of the United States has enacted the Intermodal Surface Transportation
Efficiency Act of 1991 to Fund programs which include, but are not limited to, the Surface Transportation
Program (RSTP), the Congestion Mitigation and Air Quality Improvement Program (CMAQ), the
Transportation Enhancement Activities Program (TEA), and the Bridge chlaccmcnt and Rehabititation
Program (FIBRR) {collectively the "Programs"); and

WHEREAS, the. Legislature of the State of California has enacted legislation by which certain
Federal funds (RSTP and CMAQ) may be made available for use on local transportation facilities of public
entities qualified to act as recipients of these federal funds in accordance with the intent of Federal law; and

WHEREAS, bejore Federal-aid will be made available for a specuﬁc Program project,
ADMINISTERING AGENCY and STATE are required to enter into an agresiment relative to prosecution
of said project and maintenance of the sompleted facility.

NOW, THEREFORE, the parties #gree as follows:

ARTICLE I - PROJECT ADMNISTRATION

1. This AGREEMENT shall have no force or effect with respect to any Program project
unless and nntil a project-specific Program Supplement to this AGREEMENT for Federal-aid Projects,
hereinafter referred to as "PROGRAM SUPPLEIVIEZNI"" has bcsn executed.

2, The term "PROJECT, " as used herein, means that authorized project financed in part with
Federal funds as further described in an "Anthorization to Proceed" document executed by STATE, in the
subsequent specific PROGRAM SUPPLEMENT, and in a Federal-aid Project Agreement (FR-2).

3. The Financial commitment of STATE administered federal funds will oceur only upon the

execution of this AGREEMENT, anc the execution of each proy‘ct specific PROGRAM SUPPLEMENT
and PR-2.

ATTACHMENT 2



4. ADMINISTERING AGENCTY further agrees. as 2 condition to paymen: of funds obiga
ic a PROJECT, to comply with all the agreed-upon Special Covenants or Remarks atached tc the
PROGR.AM SUPPLEMENT idendfyving and dzfining the naturs of the specific PROJECT.,

5. The PROGRAM SUPPLEMENT shall dzsignate the pasty responsible for implementing
the various phases of the PROIECT, the Federal funds requestad. and the matching funds o be provided
by ADMINISTERDNG AGENCY and/or STATE. Adopton of the PROGRAM SUPPLEMENT by
ADMINISTERING AGENCY and approval by STATE shall cause suzh PROGRAM SUPPLEMENT i
be executed and be a part of this AGREEMENT as though fully sat forth herein. Unlzss otherwise
expressly delegated in a resolution by the ADMINISTERING AGENCY's goveming body. the
PROGRAM SUPPILEMENT shall be approved and managed by the ADMINISTERING AGENCYs

governing body.

6. - ADMINISTERING AGENCY shall conform to all State statutes, regulations and
procedures (including those set forth in LFP 95-07, "Reengineering," and subsequent approved revisions
. and Local Programs Mannal updates, hereafter refared to as REENGINEERED PROCEDURES) relating
to the Federal-aid Program, 21l Title 23 Federal requirements, and all applicable Federal laws, repguiations,
and policy and procedural or ingtructional memorands, unless otherwise designated in the approved

PROGRAM SUPPLEMENT.

7. If PROJECT involves work on the State highway system, it shall also be the subject of a

separate standard form of encroachrent permit and, where appropriate, a cooperative agreement between
STATE and ADMINISTERING AGENCY to determine how the PROJECT is to be construcied.

g, If PROTECT is not on STATE-~owned right of way, PROTECT shall be constructsd in
accordance with REENGINEERED PROCEDURES. The REENGINEERED PROCEDURES describ
minimmn statewide design standards for local agency streets and roads. The REENGINEERED
PROCEDURES for projects off the National Fighway System (NHS) allow the STATE to accept either
the minimum statewide design standards or ADMINISTERING AGENCY -approved geomerric design
standards. Also, for projects off the NHS, STATE will accept ADMINISTERING AGENCY -approved
standard specifications, standard plans, and materials sampling and testing quality agsurance programs tpat
meet the conditions described in the REENGINEERED PROCEDURES.

9. When PROTECT is not on the State highway sysiem but includes work to be performed by
a railroad, the contradt for such work shall be prepared by ADMINISTERING AGENCY or by STATE,
as the parties may hereafter agree. In either event, ADMINISTERING AGENCY shall enter into an
apreement with the railroad providing for future maintenance of protective devices or other facilides
installed under the contract. '

10. ADMINISTERING AGENCY shall provide or arrange for adequate supervision and
inspection of each PROJECT. As provided in the REENGINEERED PROCEDURES, work may be
performed by a consultant(s), provided a fully qualified and licensed employee of ADMINISTERING

AGENCY is in responsible charge.

11.  The Congress of the United States, the Legislature of the State of California, and the
Governor of the State of California, each within their respective jurisdiction, have prescribed certam
employrment practices with respect to work financed with Federal or State funds. ADMINISTERING
AGENCY agrees to comply with the requirements of the FAIR EMPLOYMENT PRACTICES
ADDENDUM (Exhibit A attached hereto) whenever State funds finance part-of the PROJECT, and the
NONDISCRIMINATION ASSURANCES (Exhibit B attached hereto). ADMINISTERING AGENCY
further agrees that any agreement sntersdinto by ADMINISTERING AGENCY with a third party for



performance of work connected with the PROJECT shall incorporate Exhibits A (whenever Stae funds
finance part of the PROJECT) and Exhibit B (with third party's name replacing ADMINISTERING
AGENCY) as parts of such agresment

B ARTICLE O - RIGHTS OF WAY

1. No contract for the construction of a Federal-zid PROJIECT shzll be awarded untl the
necessary rights of way have been secured. Prior to the advertising for constructon of the PROJECT,
ADMINISTERING AGENCY shell certify and, upon reguest, shall furnish STATE with evidence that
necessary rights of way are available for construction purposes or will be available by the time of award of
the construction contract.

2. ADMINISTERING AGENCY agrees to indemnify and hold STATE harmless from any
liability which may result in the event the right of way for 2 PROJECT is not clear as certified. The
furrishing of right of way as provided for herein includes, in addition to all real property required for the
PROJECT, title free and clear of obstructions and encumbrances affecting PROJECT and the payment, as
required by applicable law, of damages to real property not actually taken but injuriously affected by
PROJECT. ADMINISTERING AGENCY shall pay, from its own non-matching funds, any costs which
arise out of delays to the construction of the PROJECT because utility facilities have not been removed or
relocated, or because rights of way have not been made available to ADMINISTERING AGENCY for the
orderly prosecution of PROJECT work.

3. Subject to STATE approval and such supervision as is required i REENGINEERED
PROCEDURES over ADMINISTERING AGENCY's right of way acquisition procedures,
ADMINISTERING AGENCY may claim reimbursement from Federal funds for expenditures to purchase
only necessary rights of way included in PROIECT after crediting PROJECT with the fair market value of
any excess property retained and not disposed of by ADMINISTERING AGENCY.

4. Whenreal property tights are to be acquired by ADMINISTERING AGENCY fora
PROJECT, said ADMINISTERING AGENCY must carry out that acquisition in compliance with the
Federal Uniform Relocation Assistance and Real Property Acquisition Policies Act of 1970, as amended.

5. Whether or not Federal-zid is to be requested for right of way, should ADMINISTERING
AGENCY, in-acquiring,right of way for PROJECT, displace an individual, family, business, farm
operation, or non-profit organization, relocation payments and services will be provided as set forth in
Chapter 5 of Title 23, U.S. Code. The public will be adequately informed of the relocation pzyments and
services which will be available, and, to the greatest extant practicable, no person lawfully occupying real
property shall be required to move from his/ner dwelling or to move his/her business or farm operation
without at }east 90-days written notice from ADMINISTERING AGENCY. ADMINISTERING
AGENCY will provide STATE with specific assurances, on each portion of the PROJECT, that no person
will be displaced uptil comparable decent, safe and sanitary replacernent housing is available within a
reasonable period of time prior to displacement, and that ADMINISTERING AGENCY's relocation
prograrm is realistic and adequate 1o provide orderly, timely and efficient relocation of displaced persons
for the PROJTECT as provided in Federal Higliway Programs Manual (FHPM 7-5).

5. In all real property transactions acquired for the PROJECT, following recordation of the
deed or such otber recorded instrument evidencing title in the name of the ADMINISTERING AGENCY
or their assignes, there shall also be recorded-a separate document which is an "Agreement Declaring -
Restrictive Covenants.” Said Apresment Declaring Restrictive Covenants will incorporate the assurances
included within Exhibits A and B and Appendices A, B, C and D, as appropriate, when executed by
ADMINISTERING AGENCY. S

3 11/29/95



ARTICLE TII - MANAGEMENT AND MAINTENANCE OF PROPERTY

1. ADMINISTERING AGENCY will maintain and operate the PROJECT property acauirsd,
deveioped. rehabilimted, or restored for its imended public use untl such tme as the parties might amand
. this AGREEMENT to otherwise provide. 'With the approval of STATE. ADMINISTERING AGENCY -
115 SucCessors in interest in the propsrty may ransier this obligation and responsibility 10 rmainain and
operate the property 0 another public endry.

2. Upan ADMINISTERING AGENCY acceptance of the completed Federal-aid constucion
contact or upon contractar being relieved of the responsibility for maintaining and protecting & pormon of
the work, the agency having jurisdiction over the PROJECT shall maintain the completed work in a
manner satisfactory to the authorized representatives of STATE and the United States. If, within Y0 days
after receipt of nodce from STATE that a PROJECT, or any portion thereof, under ADMINISTERING
AGENCY s jurisdiction is not being properly maintained and ADMINISTERING AGENCY has not
satisfactorily remedied the conditions complained of, the approval of future Federal-aid projects of
ADMINISTERING AGENCY will be witnheld uniil the PROJECT shall have been put in a condition of
mainenance satisfactory to STATE and the Federal Highway Administration. The provisions of this
section shall not apply to a PROJECT which has bean vacated through due process of law.

3. The mainwenance referred to in paragraph 2, above, includes not only the physical condidon
of the PROTECT but its operation as well. PROJECT shail be maintatned by an adeguate and well-trainad
staff of engineers and/or such other professionals and technicians as the project requires. Said
maintenance staff may be employees of ADMINISTERING AGENCY, another unit of government, or a
contractor under agreement with ADMINISTERING AGENCY. All maintenance will be performed at
regular intervals or as required for efficient operation of the complete PROTECT improvements.

ARTICLE 1V - FISCAL PROVISIONS

1. The PROJECT, or portions thereof, must be included in a Federally-approved Statewide
Transportation Improvement Program (FSTIP) prior to ADMINISTERING AGENCY submitwal of the
"Request for Authorization." :

2. State and Federal funds will not participats in PROTECT work performed in advance of
approval of the "Anthorization to Proceed.” The parties shall exscute 8 PROGRAM SUPPLEMENT
between STATE and ADMINISTERING AGENCY subsequently incorporating the "Authorization to
Proceed." : :

N ADMINISTERING AGENCY may subniit invoices in arrears for reimbursement of

" participating PROJECT costs on a monthly or guarterly progress basis once the PROJECT PROGRAM
SUPPLEMENT has been executed by STATE and the PR-2 has been executed by FHWA. The total of all
amounts claimed, pins any required matching funds, must not exceed the actnal total allowable costs of all
completed engineering work, right of way acguisition, and construction.

4. Invoices shall be submitted o ADMINISTERING AGENCY letierhead and shall include
this AGREEMENT nurmnber, Federal-aid project number, and Progress billing number for the PROJECT,
and shall be in accordance with REENGINEERED PROCEDURES.

5. The estirnated 1ol cost of PROJECT, the amounts of Federal-aid programmed, and the
metchinig amounts agreed upon may be adjusted by mutual consent of the partiss harsto in a Financs
Leter/Detail Estimare and a PR-2 dosument which ars to be considerad as part of this AGREEMENT.
Federal-aid program amounts may be increased o cover PROJECT costinereesss only if such funds .
available and FHW A concurs with that incraese,

B~
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6. When additional federal-aid funds are not available, the ADMINISTERING AGENCY
agrees that the payment of Federal funds will be limited to the amounts approved by the PR-2, or its
modification (PR-2A), and agrees that any increases in PROJECT costs must be defrayed with
ADMINISTERING AGENCY funds,

7. ADMINISTERING AGENCY shall use its own nonfederal-aid funds to finance the local
share of eligible costs and all expenditures ruled ineligible for financing with Faderal funds. STATE shall
make the determination of ADMINISTERING AGENCY cost eligibility for Federal fund financing,

8. Any overpayment tc ADMINISTERING AGENCY of amounts invoiced shall be returned
to STATE by ADMINISTERING AGENCY upon written demand.

9. Should ADMINISTERING AGENCY fail to refund all moneys due STATE as provided
hereunder or should ADMINISTERING AGENCY breach this Agreement by failing to complete
PROJECT, then, within 30 days of demand, or within such other period as may be agreed to in writing
between the parties hereto, STATE, acting through the State Controller, the State Treasurer, or any other
public agency, may withhold or demand a transfer of an amount equal to the amount owed to STATE from
futire apportionments, or any other funds due ADMINISTERING AGENCY from the Highway Users
Tax Fund or any other funds and/or may withhold approval of future ADMINISTERING AGENCY
Federal-aid projects. '

10.  Should ADMINISTERING AGENCY be declared to be in breach of this AGREEMENT or
otherwise in defanit thereof by STATE, and if ADMINISTERING AGENCY is constituted as a joint
- powers authority, special district, or any other public.entity not directly receiving funds throngh the State
Controller, STATE is authorized to obtain retmbursement from whatever sources of funding are:available,
including the withholding or transfer of funds, pursuant to Article IV - 9, from those constituent entities
comprising a joint powers authority or by bringing of an action against ADMINISTERING AGENCY or
its constituent member entities, to recover all funds provided by STATE hereunder.

ARTICLE V - RETENTION OF RECORDS/AUDITS

1. For the purpose of determining compliance with Public Contract Code Section 10115, et.
seq. and Tite 21, Califorma Code of Regulations, Chapter 21, Section 2500 et, seq., when applicable, and
other matiers connected with the performance of the Agreement pursuant to Government Code
Section 10532, ADMINISTERING AGENCY and amy third party under contract with ADMINISTERING
AGENCY shall retain all original records to the project financed with Federal funds and shall make records
zvailable upon request by Pederal and State representatives. -Following final settlement of the project costs
with FETW A the records/docurmnents may be microfiimed by the ADMINISTERING AGENCY, but in any
event shall be retained for a period of three years from STATE payment of the final voucher, or a four-year
period from the date of the final payment under the contract, whichever is longer. ADMINISTERING
AGENCY shall retain records/docurments longer if required in writing by STATE.

2. Per the Single Andit Act of 1984, any ADMINISTERING AGENCY that recetves-
$100,000.00 or more per fiscal year in Federal Financial Assistance shall have an audit performed by an
independent audit firm per the Single Audit Act - (see OMB-A128, "Aundits of State and Local
Governments"). - _.

ARTICLE VI - FEDERAL LOBEYING ACTIVITIES CERTIFICATION

1. By execution of this AGREEMENT ADMINISTERING AGENCY certifies, to the best of
the signatory officer's knowledge and belief, that: ' ‘ ,
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A, No STATE or Federal appropriatad funds have been paid or wilt be sl oy o0 ;
hehalf of ADMINISTERING AGENCY. to any person for influencing or aftempting 1o infiuence an
officer or smployze of any STATE or Federal agency, 2 Member of the State Legislature or United Stajes
Congress, an officer or employse of the Legislature or Congress, or agy emplovee of a Member of the
Legislarure or Congress in sonnection with the awarding of any STATE or Federal contract including this
Agrsement. the making of any STATE or Federal loan, the entesing into of any cooperative contzact and
the extension, continuation, renewal, amendment, or modification of any STATE or Federal contraz.
grant. joan, or cooperative Conwact.

B. If any funds other than Federal appropriated funds have been paid, or will be pald.
10 any person for influencing or anempting to influence an officer or employee of any Federal zgency. &
member of Congress, an officer or employze of Congress or an empioyes of a member of Congrass in
connection with this Agreement, grant, local, or cooperative contract, ADMINISTERING AGENCY shall
complete and submit Standard Form-LLL, "Disclosure Form to Rep Lobbying," in accordance with the

form instructons.

C. This certification is a material representation of fact upon which reliance was placed
whean this Agreerment was made or entered into. Submission of this certification is a prarequisite far
making or entering into this Agreement imposed by Section 1352, Title 31, U.S. Code. Any party who
fails to file the required certification shall be subject to a civil penalty of not less than $10,000 and not

more than $100,000 for each such failure,

2. ADMINISTERING AGENCY also agress by signing this document that the language of
this cerdfication will be included in all lower tier sub-agrezments which exceed $100,000 and that all such

sub-recipients shall certify and disclose accordingly.

ARTICLE VIO - MISCELLANEOUS PROVISIONS

1. Neither STATE nor any officer or employee thereof shall be responsible for any damage or
liability occurring by 1eason of anything done, or omitted to be done, by ADMINISTERING AGENCY
under, or in connecton with, any work, anthorty or jurisdiction delegated to ADMINISTERING
AGENCY under this AGREEMENT. It is understood and agreed that, pursunant to Govemment Code
Section 895.4, ADMINISTERING AGENCY shall fully defend, indemnify and save harmless STATE,
its officers, and smplﬁye.es from all claims, suits or actons of every name, kind and description brought
for, or on account of, injury (as defined in Government Code Section 810.8) occurring by reason of
anything done, or omitted to be done, by ADMINISTERING AGENCY under, or in connection with. any
work, authority or jurzsdiction delegated to ADMINISTERING AGENCY under this Agreement. STATE
reserves the right to represent itself in any Ltigation in which STATE's interests are at stake.

2. Neither ADMINISTERING AGENCY nor any officer or employee thereof, shall be
responsible for any damage or Liability occurring by reason of anything done, or omitted to be done, by
STATE under, or in connection, with any work, authority, or jurisdiction delegated to STATE under this
AGREEMENT. It is also understood and agreed that, pursuant to Government Code Section 895.4,
STATE shall fully indemnzify and hold ADMINISTERING AGENCY harmless from any liability impesad
for injury (as defined by Government Code Secton §10.8) occurring by reason of anything done, or
omited to be done, by STATE under, or in connection with, any work, anthority, or junisdiction delegaed
to STATE under this Agresment. ADMINISTERING AGENCY reserves the right to represent itself in
any litigation in which ADMINISTERING AGENCY's intzrests are at stake.

3. ADMINISTERING AGENCY and the officers and smplovess of ADMINISTERING
AGENCY, when erngagsd ir the performance of this Agreement, shel ot in 2T independsn: capality 4n
not as officars, employass or agents of STATE.
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4, STATE may erminate this AGREEMENT with ADMINISTERING -AGENCY shouid
ADMINISTERING AGENCY fail 1o perforrn the covenants herein contgined at the time and 1n the manner
herein provided. In the event of such temmination, STATE may proceed with the PROJECT work in any
manner dezmed proper by STATE. If STATE terminates this AGREEMENT with ADMINISTERING
AGENCY, STATE shall pay ADMINISTERING AGENCY the sum due ADMINISTERING AGENCY
under this AGREEMENT prior to terminatian, provided, however, that the cost of PROJECT complstion
10 STATE shall first be deductad from zny surn due ADMINISTERING AGENCY under this.
AGREEMENT, and the balance, if any, shall then be paid ADMINISTERING AGENCY upon demand,

5. Without the written consent of STATE, this AGREEMENT is not assignable by
ADMINISTERING AGENCY etther in whole or in part.

&, No alteration or variation of the terms of this AGREEMENT shall be valid unless made in
writing and signed by the parties hereto, and no oral understandmg or Agreement not incorporated hersin
shall be binding on any of the parties hereto,

7. ADMINISTERING AGENCY warrants, by execution of this AGREEMENT, that no
person or seiling agency has been employed or retained to solicit or secure this AGREEMENT upon an
agreement or understanding for a commission, percentage, brokerage, or contingent fee, excepting bona
fide employees or bona fide established commercial ar selling agencies maintained by ADMII\IISTE.RJNG
AGENCY for the purpose of securing business. For breach or viclation of this warranty, STATE has the
right to annul this AGREEMENT without liability, pay only for the value of the work actmally performed,
orin STATE's discretion, to deduct from the price of consideration, or otherwise recover, the full amount
of such commission, percentage, brokerage, or captingent fze.

8. In accordance with Public Contract Code Section 10296, ADMINISTERING AGENCY
hereby certifies under penalty of perjury that no more than ore final unappealable finding of contempt of
court by.a Federal court has been issued against ADMINISTERING AGENCY within the immediate
preceding two-year period because of ADMINISTERING AGENCY's failure to comply with an order of
a Pederal court that orders ADMINISTERING AGENCY to cornply with an order of the National Labor
Relations Board.

: 9, ADMINISTERING AGENCY shall disclose any fmanclal business, or other rclauonshlp

with STATE or the FEIWA that may have an impact upon the outcome of this AGREEMENT.
ADMINISTERING AGENCY shall also list current contractors who may have a financial interest in the
outcome of this AGREEMENT.

10,  ADMINISTERING AGENCY Hereby certifies that it does not now have nor shall it
acguire any financial or business interest that would conflict with the performance of PROJECT under this
AGREEMENT. -

11. . ADMINISTERING AGENCY warrants that this AGREEMENT was not obtained or
secured through rebates, kickbacks or other unlawful consideration either prormised or paid to any STATE
employee. For breach or violation of this-warranty, STATE shall have the right, in its discretion, to
tetminate this AGREEMENT without fiability, to pay only for the work actually performed, or to deduct
from the PROGRAM SUPFLEMENT price or otherwise recover the full amount of such rebate, kickback,
or other nnlawful cons1derauon i

12. - This Agreemant 1§ subject to ATV additional rcstnctlons limitations, conditions, or any

statute enacted by the State Legislature that may affect the provisians, terms, or funding of this
AGREEMENT in any manner. _
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ARTICLE VIII - TERMINATION OF AGREEMENT

! This Agreement and anv PROGRAM SUPPLEMENT 5" 2xecutad under ic
AGREEMENT shall rerminate wpon 50 davs’ orior written notize by STATE,

2. Each separate PROGRAM SUPPLEMENT shall separately =stablish the tarm anc suniing

fimits for =ach descrised PROJECT funded under this Federai-aid program. No STATE o pH™ & ~anis
are obligated acainst this AGREEMENT.

IN WITNESS WF[EREOF the parties have sxecutad this AGREEMENT by their duly aushorze

oificers.

STATE OF CALIFORNIA CITY OF LOS GATOS
By W%&mw{»—//g{z /wB‘QA PJ(.A) CQ{’\
Chief, Office of Local Programs ADMINISTERING AGENCY
Project Imiplementation Representative Name & Title
(Authorized Govemning Body Representative;
Date 8/25 75 Date
. APPROVED AS TO FORM:

B Y J%Wu

TOWN ATTORNEY

ATTEST:

o %/mﬁfj:)/\gﬂ W

MARIAN ¥. /(OS”"PUVE TOWN C'_r_R /
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ADMINISTERING AGENCY-STATE AGREEMENT FOR
FEDERAL-AID PROJECTS

04 City of Los Gatos

District  Administering Agency

Agreement No. 04-5067R

This AGREEMENT, is entered into effeciive this 2 g™ day of P’"ﬁ "SJr, 2007, by and
between the City of Los Gatos, hereinafier referred to as "ADMINISTERING AGENCY," and the
State of California, acting by and through its Department of Transportation (Caltrans), hereinafter
referred to as "STATE, and together referred to as "PARTIES" or individually as a "PARTY."

RECITALS:

1. WHEREAS, the Congress of the United States has enacted the Intermodal Surface
Transportation Efficiency Act (ISTEA) of 1991 and subsequent Transportation Authorization Bills
to fund transportation programs. These transportation programs include, but are not limited to, the
Surface Transportation Program {(STP), the Congestion Mitigation and Air Quality Improvement
Program (CMAQ), the Transportation Enhancement Program (TE), Highway Safety Improvement
Program {HSIP) and the Highway Bridge Program (HBP) (collectively the "PROGRAMS"); and

2. WHEREAS, the Legislature of the State of California has enacted legislation by which certain
federal-aid funds may be made available for use on local transportation related projects of public
entities qualified to act as recipients of these federal-aid funds in accordance with the intent of
federal law; and

3. WHEREAS, before federal-funds will be made available for a specific program project,
ADMINISTERING AGENCY and STATE are required to enter into an agreement 1o establish
terms and conditions applicable to the ADMINISTERING AGENCY when receiving federal funds
for a designated PROJECT facility and o the subsequent operation and maintenance of that
completed facility. R

NOW, THEREFORE, the PARTIES agree as follows:
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ARTICLE | - PROJECT ADMINISTRATION

1. This AGREEMENT shall have no force or effect with respect to any program project unless and
until a project-specific Program Supplement to this AGREEMENT for’ federal-aid projec
hereinafter referred to as "PROGRAM SUPPLEMENT", has been fully executed by both STA . _
and ADMINISTERING AGENCY.

2. The term "PROJECT", as used herein, means that authorized transportation related project and
related activities financed in part with federal-aid funds as more fully-described in an
"Authorization/ Agreement Summary" or "Amendment/Modification Summary", herein referred to
as "E-76" or "E-76 (AMOD)" document authorized by STATE or the Federal Highway

Administration (FHWA).

3. The E-76/E-76(AMOD) shall designate the party responsibie for implementing PROJECT, type
of work and location of PROJECT.

4. The PROGRAM SUPPLEMENT sets out special covenants as a condition for the
ADMINISTERING AGENCY to receive federal-aid funds from/through STATE for designated
PROJECT. The PROGRAM SUPPLEMENT shall also show these Fedara! Funds that have been
initially encumbered for PROJECT along with the matching funds to be provided by
ADMINISTERING AGENCY and/or others. Execution of PROGRAM SUPPLEMENT by the
PARTIES shall cause ADMINISTERING AGENCY to adopt ali of the terms of this AGREEMENT
as though fulty set forth therein in the PROGRAM SUPPLEMENT. Unless otherwise expressly
delegated in a resolution by the governing body of ADMINISTERING AGENCY, and with written
concurrence by STATE, the PROGRAM SUPPLEMENT shall be approved and managed by =~
governing body of ADMINISTERING AGENCY.

5. ADMINISTERING AGENCY agrees to execute and return each project-specific PROGRAM
SUPPLEMENT within ninety (90} days of receipt. The PARTIES agree that STATE may suspend
future authorizations/obligations and invoice payments for any con-going or future federal-aid
project performed by ADMINISTERING AGENCY if any- project-specific PROGRAM
SUPPLEMENT is not returned within that ninety (90) day period unless otherwise agreed by
STATE in writing.

6. ADMINISTERING AGENCY further agrees, as a condition to the release and payment of
Federal Funds encumbered for the PROJECT described in each PROGRAM SUPPLEMENT, to
comply with the terms and conditions of this AGREEMENT and afl of the agreed-upon Special
Covenants or Remarks incorporated within  the PROGRAM SUPPLEMENT, and
Cooperative/Contribution Agreament where appropriate, defining and identifying the nature of the
specific PROJECT.

7. Federal, State and matching funds will not participate in PROJECT work performed in advance
of the approval of the E-76 or E-76 (AMOD), unless otherwise stated in the executed project-
specific PROGRAM SURPPLEMENT. ADMINISTERING AGENCY agrees that it will only proceed
with the work authorized for that specific phase{s) on the project-specific E-76 or E-76 (AMOD).
ADMINISTERING AGENCY further agrees to not proceed with future phases of PROJECT prio
receiving an E-76 .(AMOD) from STATE for that phase(s) uniess no Further Federal funds are
nesded or for those future phase(s). :
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8. That PROJECT or portions thereof, must be included in a federally approved Federal Statewide
Transportation improvement Program (FSTIP) prior io ADMINISTERING AGENOY submitting the
"Request for Authorization".

9. ADMINISTERING AGENCY shall conform to all State statutes, regulations and procedures
(including those set forth in the Local Assistance Procedures Manual and the Local Assistance
Program Guidelines, hereafter collectively referred to as "LOCAL ASSISTANCE PROCEDURES")
relating to the federal-aid program, ali Title 23 federal requirements, and all applicable federal
laws, regulations, and policy and procedural or instructional memoranda, unless otherwise
spacifically waived as designated in the executed project-specific PROGRAM SUPPLEMENT.

10. If PROJECT is not on STATE-owned right of way, PROJECT shall be constructed in
accordance with LOCAL ASSISTANCE PROCEDURES that describes minimum statewide design
standards for local agency streets and roads. LOCAL ASSISTANCE PROCEDURES for projects
off the National Highway System (NHS) allow STATE to accept either the STATE's minimum
statewide design standards or the approved geometric design standards of ADMINISTERING
AGENCY. Additionally, for projects off the NHS, STATE will accept ADMINISTERING AGENCY-
approved standard specifications, standard plans, materials sampling and testing quality
assurance programs that meet the conditions described in the then current LOCAL ASSISTANCE
PROCEDURES.

11. If PROJECT involves work within or partially within STATE-owned right-of-way, that .
PROJECT shall also be subject to compliance with the policies, procedures and standards of the
STATE Project Development Procedures Manual and Highway Design Manual and where
appropriate, an executed cooperative agreement between STATE and ADMINISTERING
AGENCY that outlines the PROJECT responsibilities and respective obligations of the PARTIES.
ADMINISTERING AGENCY and its' contractors shall each obtain an encroachment permit
through STATE prior to commencing any work within STATE rights of way or work which affects -
STATE facilities.

12. When PROJECT is not on the State Highway System but includes work to be performed by a
raiiroad, the contract for such work shall be prepared by ADMINISTERING AGENCY or by
STATE, as the PARTIES may hereafter agree. In either event, ADMINISTERING AGENCY shall
enter into an agreement with the railroad providing for future maintenance of protective devices or
other facilities instalied under the contract.

18. If PROJECT is using STATE funds, the Department of General Services, Division of the State
Architect, or its designee, shall review the contract PS&E for the construction of buildings,
structures, sidewalks, curbs and related facilities for accessibility and usability. ADMINISTERING
AGENCY shall not award a PROJECT construction contract for these types of improverments until
the State Architect has issued written approval stating that the PROJECT plans and specifications
comply with the provisions of sections 4450 and 4454 of the California Government Code, if
applicable. Further requirements and guidance are provided in Title 24 of the California Code of
Regulations.

14, ADMINISTERING AGENCY will advertise, award and administer PROJECT in accordance
with the current LOCAL ASSISTANCE PROCEDURES unless ctherwise stated in the executed
project-specific PROGRAM SUPPLEMENT,
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15. ADMINISTERING AGENCY shall provide or arrange for adequate supervision and inspection’
of each PROJECT. While consultants may perform supervision and inspection work for
PROJECT with a fully qualified and licensed engineer, ADMINISTERING AGENCY shall provid-
full-time employee to be in responsible charge of each PROJECT.

16, ADMINISTERING AGENCY shall submit PROJECT-specific contract award documents to
STATE's District Local Assistance Engineer within sixty (60) days after contract award. A copy of
the award documents shall also be included with the submittal of the first inveice for a construction
contract by ADMINISTERING AGENCY to: Department of Transportation, Division of Accounting
Local Programs Accounting Branch, MS #33, PO Box 942874, Sacramento, California 94274-
0001.

17. ADMINISTERING AGENCY shall submit the final report documents that coliectively constitute
a "Report of Expenditures" within one hundred eighty {180) days of PROJECT completion, Failure
by ADMINISTERING AGENCY to submit a "Report of Expenditures" within one hundred
eighty(180) days. of project completion will resuit in STATE imposing sanctions upon
ADMINISTERING AGENCY in accordance with the current LOCAL ASSISTANCE
PROCEDURES.

18. ADMINISTERING AGENCY shall comply with: (i) section 504 of the Rehabilitation Act of 1973
which prohibits discrimination on the basis of disability in federally assisted programs; (ii) the
Americans with Disabilities Act (ADA) of 1990 which prohibits discrimination on the basis of
disability irrespective of funding; and (iii) all applicable regulations and guidelines issued pursuant
to both the Rehabilitation Act and the ADA.

19. The Congress of the United States, the Legislature of the State of California and the Governor
of the State of California, each within their respective jurisdictions, have prescribed certain
nondiscrimination requirements with respect to contract and other work financed with public funds.
ADMINISTERING AGENCY agrees to comply with the requirements of the FAIR EMPLOYMENT
PRACTICES ADDENDUM (Exhibit A aftached hereio} and the NONDISCRIMINATION
ASSURANCES (Exhibit B attached hereto), ADMINISTERING AGENCY further agrees that any
agreement eniered into by ADMINISTERING AGENCY with a third party for performance of
PROJECT-related work shall incorporate Exhibits A and B (with third party's name replacing
ADMINISTERING AGENCY) as essential parts of such agreement to be enforced by that third
party as verified by ADMINISTERING AGENCY. '
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ARTICLE I - RIGHTS OF WAY

1. No contract for the construction of a feaeral-aid PROJECT shall be awarded until all necessary
rights of way have been secured. Prior to the advertising for construction of PROJECT,
ADMINISTERING AGENCY shall certify and, upon request, shall furnish STATE with evidence
that all necessary rights of way are available for construction purposes or will be available by the
time of award of the construction contract.

2. ADMINISTERING AGENCY agrees to indemnify and hold STATE harmless from any liability
that may result in the event the right of way for a PROJECT, including, but not limited to, being
clear as certified or if said right of way is found to contain hazardous materials requiring treatment
or removal to remediate in accordance with Federal and State laws. The furnishing cf right of way
as provided for herein includes, in addition to all real property required for the PROQJECT, title free
and clear of obstructions and encumbrances affecting PROJECT and the payment, as required by
applicable iaw, of relocation costs and damages to remainder real property not actually taken but
injuriously affected by PROJECT. ADMINISTERING AGENCY shall pay, from its own non-
matching funds, any costs which arise out of delays {o the construction of PROJECT because
utility facilities have not been timely removed or relocated, or because rights of way ware not
available to ADMINISTERING AGENCY for the orderly prosecution of PROJECT work.

3. Subject to STATE approval and such supsrvision as is required by LOCAL:ASSISTANCE
PROCEDURES over ADMINISTERING AGENCY's right of way acquisition procedures,
ADMINISTERING AGENCY may claim reimbursement from Federal Funds for expenditures
incurred in purchasing only the necessary rights of way needed for the PROJECT after crediting
PROJECT with the fair market vatue of any excess property retained and not disposed of by
ADMINISTERING AGENCY.

4. When real property rights are to be acquired by ADMINISTERING AGENCY for a PROJECT,
said ADMINISTERING AGENCY must carry out that acguisition in compliance with ail applicable
State and Federal laws and regulations, in accordance with State procedures as published in
State's current LOCAL ASSISTANCE PROCEDURES and STATE's Right-of-Way Manual,
subject to STATE oversight to ensure that the completed work is acceptable under the Federal
Uniform Relocation Assistance and Real Property Acquisition Policies Act of 1970, as amended.

5. Whether or not federal-aid is to be requested for right of way, should ADMINISTERING

AGENCY, in acquiring right of way for PROJECT, displace an individual, family, business, farm
operation, or non-profit organization, relocation payments and services will be provided as set
forth in 49 CFR, Part 24, The public wili be adeqguately informed of the relocation payments and
services which will be available, and, i0 the greatest extent practicable, no person lawfully
occupying real property shall be required to move from his/her dwelling or to move his/her
business or farm operation, without at least ninety (90) days written notice from ADMINISTERING
AGENCY. ADMINISTERING AGENCY will provide STATE with specific assurances, on each
portion of the PROJECT, that no person will be displaced untii comparable decent, safe and
sanitary replacement housing is avaiiable within a reasonable period of time prior to displacement,
and that ADMINISTERING AGENCY's reiocation program is realistic and adequate to provide
orderly, timely and efficient relocation of PROJECT- displaced persons as provided in 49 CFR,
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6. ADMINISTERING AGENCY shali, along with recording the deed or instrument evidencing "'
in the name of the ADMINISTERING AGENCY or their assignee, shall also record an Agreemc
Declaring Restrictive Covenants (ADRC) as a separate document incorporating the assurances
included within Exhibits A and B and Appendices A, B, C and D of the AGREEMENT, as
appropriate.
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ARTICLE il - MAINTENANCE AND MANAGEMENT

1. ADMINISTERING AGENCY will maintain and operate the property acguired, deveioped,
constructed, rehabilitated, or restored by PROJECT for its intended public use until such time as
the parties might amend this AGREEMENT to otherwise provide. 'With the approval of STATE,
ADMINISTERING AGENCY or its successors in interest in the PROJECT property may transfer
this obligation and responsibility to maintain and operate PROJECT property for that intended
public purpose to another public entity.

2. Upon ADMINISTERING AGENCY's acceptance of the completed federal-aid construction
contract or upon coniractor being relieved of the responsibility for maintaining and protecting
PROJECT, ADMINISTERING AGENCY will be responsible for the maintenance, ownership,
liability, and the expense thereof, for PROJECT in a manner satisfactory to the authorized
representatives of STATE and FHWA and if PROJECT falls within the jurisdictional limits of
another Agency or Agencies, it is the duty of ADMINISTERING AGENCY 1o facilitate a separate
maintenance agreement(s) between itself and the other jurisdictional Agency or Agencies
providing for the operation, maintenance, ownership and liability of PROJECT. Until those
agreements are executed, ADMINISTERING AGENCY will be responsible for all PROJECT
operations, maintenance, ownership and ligbility in a manner satisfactory to the authorized
representatives of STATE and FHWA. If, within ninety (90) days after receipt of notice from
STATE that a PROJECT, or any portion thereof, is not being properly operated and maintainad
and ADMINISTERING AGENCY has not satisfactorily remedied the conditions complained of, the
approval of future federal-aid projects of ADMINISTERING AGENCY will be withheld until the
PROJECT shall have been put in a condition of operation and maintenance satisfactory to STATE
and FHWA, The provisions of this section shall not apply to a PROJECT that has been vacated
through due process of law with STATE's concurrence.

3. PROJECT and its facilities shall be maintained by an adequate and well-trained staff of
engineers and/or such other professionals and technicians as PROJECT reasonably reguires.
Said operations and maintenance staff may be employees of ADMINISTERING AGENCY, ancther
unit of government, or a contractor under agreement with ADMINISTERING AGENCY. Al
maintenance will be performed at regular intervals or as required for efficient operation of the
complete PROJECT improvements.
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ARTICLE IV - FISCAL PROVISIONS

1. All contractual obligations of STATE are subject to the appropriation of resources by .
Legislature and the allocation of rescurces by the Caiifornia Transportation Commission {CTC).

2. STATE'S financial commitment of Federal Funds will occur only upon the execution of this
AGREEMENT, the authorization of the project-specific E-76 or E-76 (AMOD), the execution of
each project-specific PROGRAM SUPPLEMENT, and STATE's approved finance letter,

3. ADMINISTERING AGENCY may submit signed duplicate invoices in arrears for reimbursement
of participating PROJECT costs on a menthly or quarterly progress basis once the project-specific
PROGRAM SUPPLEMENT has been executed by STATE.

4, ADMINISTERING AGENCY agrees, as a minimum, to submit invoices at least once every six
(6) months commencing after the funds are encumbered on either the project-specific PROGRAM
SUPPLEMENT or through a project-specific finance letter approved by STATE. STATE resarves
the right fo suspend future authorizations/obligations, and invoice payments for any on-going or
future federal-aid project by ADMINISTERING AGENCY if PROJECT costs have not been
invoiced by ADMINISTERING AGENCY for a six (68) month period

5. Invoices shall be submittad on ADMINISTERING AGENCY letterhead that includes the address
of ADMINISTERING AGENCY and shall be formatted in accordance with LOCAL ASSISTANCE

PROCEDURES.

8. Invoices must have at least one copy of supporting backup documentation for costs incurred
and claimed for reimbursement by ADMINISTERING AGENCY.  Acceptable backup
documentation includes, but is not limited to, agency's progress payment to the contractors,
copies of cancelled checks showing amounts made payabie to vendors and contractors, and/or a
computerized summary of PROJECT costs.

7. Payments to ADMINISTERING AGENCY can only be released by STATE as reimbursement of
actual allowable PROJECT costs already incurred and paid for by ADMINISTERING AGENCY.

8. An Indirect Cost Rate Proposal and Central Service Cost Allocation Plan and related
. documentation are to be provided to STATE (Caltrans Audits & investigations) annually for review
and approval prior to ADMINISTERING AGENCY seeking reimbursement of indirect cost incurred
within each fiscal year being claimed for federal reimbursement.

9. Once PROJECT has been awarded, STATE reserves the right to de-cbligate any excess
Federal Funds from the construction phase of PRCJECT if the contract award amount is less than
the obligated amount, as shown on the PROJECT E-76 or E-76 (AMOD).

10. STATE will withhold the greater of either two (2) percent of the total of all Federal Funds
encumbered for sach PROGRAM SUPPLEMENT or $40,000 until ADMINISTERING AGENCY
submits the Final Report of Expenditures for each completed PROGRAM SUPPLEMEM

PROJECT.
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11. The estimated total cost of PROJECT, the amount of Federal Funds obiigated, and the
required matching funds may be adjusted by mutual consent of the PARTIES hereto with a
finance letter, a detailed estimate, if requirad, and approved E-76 (AMOD). Federal-aid funding
may be increased to cover PROJECT cost increases only if such funds are available and FHWA
concurs with that increase.

12. When additional federal-aid funds are not available, ADMINISTERING AGENCY agrees that
the payment of Federal Funds will be limited {o the amounts authorized on the PROJECT specific
E-76 / E-76 (AMOD} and agrees that any increases in PROJECT costs must be defrayed with
ADMINISTERING AGENCY's own funds.

13. ADMINISTERING AGENCY shall use its own non-Federal Funds to finance the local share of
eligible costs and all expenditures or contract items ruied ineligible for financing with Federal
Funds. STATE shall make the determination of ADMINISTERING AGENCY's cost eligibility for
federal fund financing of PROJECT costs.

14, ADMINISTERING AGENCY will reimburse STATE for STATE's share of costs for work
performed by STATE at the request of ADMINISTERING AGENCY. STATE's costs shall include
overhead assessments in accordance with section 8755.1 of the State Administrative Manual.

15. Federal and state funds allocated from the State Transportation Improvement Program (STIP)
are subject to the timely use of funds provisions enacted by Senate Bill 45, approved in 1997, and
subsequent STIP Guidelines and State procedures approved by the CTC and STATE.

16. Federal Funds encumbered for PROJECT are available for liquidation for a period of seven (7)
years from the beginning of the State fiscal year the funds were appropriated in the State Budget.
State funds encumbered for PROJECT are available for liquidation only for five {5) years from the
beginning of the State fiscal year the funds were appropriated in the State Budget. Federal or
state funds not liquidated within these periods will be reverted unless an Cooperative Work
Agreement (CWA) is submitted by ADMINISTERING AGENCY- and approved by the California
Department of Finance (per Government Code section 16304). The exact date of fund reversion
will be reflected in the STATE signed finance letter for PROJECT.

17. Payments to ADMINISTERING AGENCY for PROJECT-related travel and subsistence (per
diem) expenses of ADMINISTERING AGENCY forces and its contractors and subconiractors
claimed for reimbursement or as local match credit shall not exceed rates authorized 1o be paid
rank and file STATE employees under current State ‘Department of Personnel Administration
(DPA) ruies. If the rates invoiced by ADMINISTERING AGENCY are in excess of DPA rates,
ADMINISTERING AGENCY is responsible for the cost difference, and any overpayments
inadvertently paid by STATE shali be reimbursed to STATE by ADMINISTERING AGENCY on
demand within thirty (30) days of such invoics.,

18. ADMINISTERING AGENCY agrees to comply with Office of Management and Budget (OMB)
Circular A-87," Cost Principles for State and Local Governments, and 49 CFR, Part 18, Uniform
Administrative Requirements for Grants and Cooperative Agreements to State and Local
Governments.
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19, ADMINISTERING AGENCY agrees, and will assure that its contractors and subcontractors will
be obligated to agree that {a) Contract Cost Principles and Procedures, 48 CFR, Federal
Acquisition Regulations System, Chapter 1, Part 31, et seq., shall be used to determine the
allowability of individual PROJECT cost items and (b) those parties shall comply with fede
administrative procedures in accorcance with 49 CFR, Part 18, Uniform Administrati, .
Requirements for Grants and Cooperative Agreements to State and Local Governments. Every
sub-recipient receiving PROJECT funds as a contractor or sub-coniractor under this
AGREEMENT shall comply with Federal adminisirative procedures in accordance with 49 CFR,
Part 18, Uniform Administrative Requirements for Grants and Cooperative Agreements fo State
and Local Governments.

20. Any PROJECT costs for which ADMINISTERING AGENCY has received payment or credit
that are determined by subsequent audit to be unallowable under OMB Circular A-87, 48 CFR,
Chapter 1, Part 31 or 49 CFR, Part 18, are subiect to repayment by ADMINISTERING AGENCY
to STATE. Should ADMINISTERING AGENCY fail to reimburse moneys due STATE within thirty
30 days of demand, or within such other period as may be agreed in writing between the
PARTIES hereto, STATE is authorized to intercept and withhold future payments due
ADMINISTERING AGENCY from STATE or any third-party source, including but not limited to,
the State Treasurer, the State Coniroller and the CTC.

21. Upon written demand by STATE, any overpayment to ADMINISTERING AGENCY of amounts
invoiced to STATE shall be returned to STATE.

22. Should ADMINISTERING AGENCY fail to refund any moneys due STATE as provided
hereunder or should ADMINISTERING AGENCY breach this AGREEMENT by failing to comple*~
PROJECT without adeguate justification and approval by STATE, then, within thirty 30 days
demand, or within such other period as may be agreed to in writing between the PARTIES,
STATE, acting through the State Controller, the State Treasurer, or any other public entity or
agency, may withhold or demand a transfer of an amount equal to the amount paid by or owed to
STATE from future apportionments, or any other funds due ADMINISTERING AGENCY from the
Highway Users Tax Fund or any other sources of funds, and/or may withhold approval of future
ADMINISTERING AGENCY federal-aid projects.

23. Should ADMINISTERING AGENCY be declared o be in breach of this AGREEMENT or
otherwise in default thereof by STATE, and if ADMINISTERING AGENCY is constituted as a joint
powers authority, special district, or any other public entity not directly receiving funds through the
State Controller, STATE & authorized to obtain reimbursement from whatever sources of funding
are available, including theé withholding or transfer of funids, pursuant to Article |V - 22, from those
constituent entities comprising a joint powers authority or by bringing of an action against
ADMINISTERING AGENCY or its constituent member entities, to recover all funds provided by
STATE hereunder.

24. ADMINISTERING AGENCY acknowledges that the signatory party represents the
ADMINISTERING AGENCY and further warrants that there is nothing within a Joint Powers
Agreement, by which ADMINISTERING AGENCY was created, if any exists, that would restrict or
otherwise limit STATE's ability to recover State funds improperly spent by ADMINISTERING
AGENCY in contravention of the terms of this AGREEMENT,
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ARTICLE V
AUDITS, THIRD PARTY CONTRACTING, RECORDS RETENTION AND REPORTS

1. STATE reserves the right to conduct technical and financial audits of PROJECT work and
records when determined to be necessary or appropriate anc ADMINISTERING AGENCY agrees,
and shall require its contractors and subcontractors 1o agree, to cooperate with STATE by making
all appropriate and relevant PROJECT records avallable for audit and copying as required by
paragraph three (3) of ARTICLE V.

2. ADMINISTERING AGENCY, its contraciors and subcontractors shalil establish and maintain an
accounting system and records that properly accumulate and segregaite incurred PROJECT costs
and matching funds by line item for the PROJECT. The accounting system of ADMINISTERING
AGENCY, its contractors and all subcontractors shall conform to Generally Accepted Accounting
Principles, enable the determination of incurred costs at interim points of compietion, and provide
support for reimbursement payment vouchers or invoices sent to or paid by STATE.

3. For the purpose of determining compliance with Title 21, California Code of Regulations,
Chapter 21, section 2500 et seq., when applicable, and other matiers connected with the
performance of ADMINISTERING AGENCY's contracts with third parties, ADMINISTERING
AGENCY, ADMINISTERING AGENCY's contractors and subcontractors, and STATE shall each
maintain and make available for inspection and audit all books, documents, papers, accounting
~records, and other evidence pertaining to the performance of such contracts, including, but not
limited to, the costs of administering those various contracts. All of the above referenced parties
shall make such AGREEMENT and PROGRAM SUPPLEMENT materials available at their
respective offices at all reasonable times during the entire PROJECT period and for three (3)
years from the date of final payment to ADMINISTERING AGENCY under any PROGRAM
SUPPLEMENT. STATE, the California State Auditor, or any duly authorized representative of
STATE or the United States, shall each have access to any books, records, and documents that
are pertinent to a PROJECT for audits, examinations, excerpts, and firansactions and
ADMINISTERING AGENCY shall furnish copies thereof if requested.

4. ADMINISTERING AGENCY is required to have an audit in accordance with the Single Audit Act
of OMB Circular A-133 if it receives a total of $500,000 or more in Federal Funds in & single fiscal
year. The Federal Funds received under a PROGRAM SUPPLEMENT are a part of the
Catalogue of Federal Domestic Assistance (CFDA) 20.205, Highway Planning and Research.

5. ADMINISTERING AGENCY agrees to include all PROGRAM SUPPLEMENTS adopting the
terms of this AGREEMENT in the schedule of projects 1o be examined in ADMINISTERING
AGENCY's annual audit and in the schedule of projects to be examined under its single audit
prepared in accordance with OMB Circular A-133. -

6. ADMINISTERING AGENCY shall not award a construction coniract over $10,000 or other
coniracts over $25,000 (excluding professional service contracts of the type which are required to
" be procured in accordance with Government Code sections 4525 (d), (e) and (f) on the basis of a
noncompetitive negotianon for work to be performed under this AGREEMENT without the prior
written approval of STATE. Contracis awarded by ADMINISTERING AGENCY, if intended as
local match credit, must meet the requirements set forth in this AGREEMENT regarding local
match funds,
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7. Any subcontract entered into by ADMINISTERING AGENCY as a result of this AGREEMENT
shall contain all of the provisions of ARTICLE IV, FISCAL PROVISIONS, and this ARTICLE V,
AUDITS, THIRD-PARTY CONTRACTING RECORDS RETENTION AND REPCRTS, and sh-"
mandate that travel and per diem reimbursements and third-party contract reimbursements

subcontractors will be allowable as PROJECT costs only after those costs are incurred and paid

for by the subcontractors.

8. To be eligible for iocal match credit, ADMINISTERING AGENCY must ensure that local match
funds used for a PROJECT meet the fiscal provisions requirements outlined in ARTICLE IV in the
same manner as required of all other PROJECT expenditures.

9. In addition to the above, the pre-award requirements of third-party contractor/consultants with
ADMINISTERING AGENCY should be consistent with LOCAL ASSISTANCE PROCEDURES.
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ARTICLE VI -FEDERAL LOBBYING ACTIVITIES CERTIFICATION

1. By execution of this AGREEMENT, ADMINISTERING AGENCY certifies, to the best of the
signatory officer's knowledge and belief, that:

A. No federal or state appropriated funds have been paid or will be paid, by or on behalf of
ADMINISTERING AGENCY, to any person for influencing or attempting to influence an officer or
employee of any STATE or federal agency, a member of the State Legislature or United States
Congress, an officer or employee of the Legislature or Congress, or any employee of a Member of
the Legislature or Congress in connection with the awarding of any STATE or federal contract,
including this AGREEMENT, the making of any STATE or federal loan, the entering into of any
cooperative contract, and the extension, continuation, renewal, amendment, or modification of any
STATE or federal contract, grani, loan, or cooperative contract.

B. If any funds other than federal appropriated funds have been paid, or will be paid, fo any
person for influencing or aftempting to influence an officer or employee of any federal agency, a
member of Congress, an officer or employee of Congress or an employee of a member of
Congress in connection with this AGREEMENT, grant, local, or cooperative contract,
ADMINISTERING AGENCY shall complete and submit Standard Form-LLL, "Disclosure Form to
Rep Lobbying," in accordance with the form instructions.

C. This certification is a material representation of fact upon which reliance was placed when this

AGREEMENT and each PROGRAM SUPPLEMENT was or will be made or entered into.
Submission of this certification is a prerequisite for making or entering into this AGREEMENT
imposed by Section 1352, Title 31, United States Code. Any parly who fails to file the required
certification shall be subject to a civil penalty of not less than $10,000 and not more than $100,000
for each such failure.

2. ADMINISTERING AGENCY also agrees by signing this AGREEMENT that the language of this

certification will be included in all lower tier sub-agreements which exceed $100,000 and that all
such sub-recipients shall certify and disclose accordingly.
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ARTICLE VII - MISCELLANEOUS PROVISIONS

1. ADMINISTERING AGENCY agrees to use all State funds reimbursed hereunder only .
transportation purposes that are in conformance with Atticle XIX of the California State

Constitution and the relevant Federal Regulations.

2. This AGREEMENT is subject to any additional restrictions, iimitations, conditions, or any statute
enacted by the State Legisiature or adopted by the CTC that may affect the provisions, terms, or
funding of this AGREEMENT in any manner.

3. ADMINISTERING AGENCY and the officers and employeas of ADMINISTERING AGENCY,
when engaged in the performance of this AGREEMENT, shall act in an independent capacity and
not as officers, employees or agents of STATE or the federal government,

4. Each project-specific PROGRAM SUPPLEMENT shall separately establish the terms and
funding limits for each described PROJECT funded under the AGREEMENT. No federal or state
funds are obligated against this AGREEMENT.

5. ADMINISTERING AGENCY certtifies that neither ADMINISTERING AGENCY nor its principals
are suspended or debarred at the time of the execution of this AGREEMENT. ADMINISTERING
AGENCY agrees that it will notify STATE immediately in the event a suspension or a debarment
occurs after the execution of this AGREEMENT.

6. ADMINISTERING AGENCY warrants, by execution of this AGREEMENT, that no person
selling agency has been employed or retained 1o solicit or secure this AGREEMENT upon an
agreement or understanding for a commission, percentage, brokerage, or contingent fee,
excepting bona fide employees or bona fide established commericial or selling agencies
maintained by ADMINISTERING AGENCY for the purpose of securing business, For breach or
violation of this warranty, STATE has the right to annul this AGREEMENT without liability, pay
only for the value of the work actually performed, or in STATE's discretion, to deduct from the
price of consideration, or otherwise recover, the full amount of such commission, percentage,
brokerage, or contingent fee.

7. In accordance with Public Contract Code section 102968, ADMINISTERING AGENCY hereby
certifies under penalty of perjury that no more than one final unarpcalable finding of contempt of
court by a federal court has been issued against ADMINISTERING AGEINCY within the immediate
preceding two (2) year period because of ADMINISTERING AGENCY's failure to comply with an
order of a federal court that orders ADMINISTERING AGENCY to comply with an order of the
Nationa! Labor Relations Board.

8, ADMINISTERING AGENCY shall disclose any financial, business, or other relationship with
STATE, FHWA or FTA that may have an impact upon the outcome of this AGREEMENT.
ADMINISTERING AGENCY shall also list current contractors who may have a financial interest in
the outcome of this AGREEMENT.

9. ADMINISTERING AGENCY hereby certifies that it does not now have nor shall it acquire ai,
financial or business interest that would conflict with the performance of PROJECT under this
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AOMECIVIEIN T,

10, ADMINISTERING AGENCY warrants that this AGREEMENT was not obtained or secured
through rebates, kickbacks or other unlawful consideration either promised or paid to any STATE
employee. For breach or violation of this warranty, STATE shall have the right, in iis discreticn, to
terminate this AGREEMENT without liability, to pay only for the work actually performed, or to
deduct from the PROGRAM SUPPLEMENT price or otherwise recover the full amount of such
rebate, kickback, or other unlawful consideration.

11. Any dispute concerning a question of fact arising under this AGREEMENT that is not disposed
of by agreement shall be decided by the STATE's Contract Officer who may consider any written
or verbal evidence submitied by ADMINISTERING AGENCY. The decision of the Contract
Officer, issued in writing, shall be conclusive and binding on the PARTIES on all questions of fact
considered and determined by the Contract Officer.

12. Neither the pending of a dispute nor its consideration by the Contract Officer will excuse
ADMINISTERING AGENCY from full and timely parformance in accordance with the terms of this
AGREEMENT.

13. Neither ADMINISTERING AGENCY nor any officer or employee thersof is responsible for any
injury, damage or liability occurring by reason of anything done or omitted to be done by, under or
in connection with any work, authority or jurisdiction arising under this AGREEMENT. it is
understood and agreed that STATE shall fully defend, indemnify and save harmiess the
ADMINISTERING AGENCY and all of its officers and employees from all claims, suits or actions
of every name, kind and description brought forth under, including, but not limited: to, fortuous,
contractual, inverse condemnation and other theories or assertions of liability occurring by reason
of anything done or omitied to be done by STATE under this AGREEMENT.

14. Neither STATE nor any officer or employee thereof shall be responsibie for any injury, damage
or liability occurring by reason of anything done or omitied to be done by ADMINISTERING
AGENCY under, or in connection with, any work, authority or jurisdiction arising under this
AGREEMENT. It is understood and agreed that ADMINISTERING AGENCY shalt fully defend,
indemnify and save harmiess STATE and all of its officers and employees from all claims, suits or
actions of every name, kind and description brought foris under, including, but not limited to,
tortuous, contractual, inverse condemnation or other theovius or assertions of liability occurring by
reason of anything done or omitted to be done by ADMINISTERING AGENCY under this
AGREEMENT.

15. STATE reserves the right to terminate funding for any PROJECT upon written notice to
ADMINISTERING AGENCY in the event that ADMINISTERING AGENCY fails to proceed with
PROJECT work in accordance with the project-specific PROGRAM SUPPLEMENT, the bonding
requirements if applicabie, or otherwise violates the conditions of this AGREEMENT and/or
PROGRAM SUPPLEMENT, or the funding aliocation such that substantial performance is
significantly endangered.
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74.,

16. No termination shall become effective if, within thirty (30) days after receipt of a Notice
Termination, ADMINISTERING AGENCY either cures the default involved or, if not reascna..,
susceptible of cure within said thirty (30) day period, ADMINISTERING AGENCY proceeds
thereafter to complete the cure in a manner and time line acceptable to STATE. Any such
termination shall be accomplished by delivery to ADMINISTERING AGENCY of a Notice of
Termination, which notice shall becoms effective not less than thirty (30) days after receipt,
specifying the reason for the termination, the extent to which funding of work under this
AGREEMENT is terminated and the date upon which such termination becomes effective, if
beyond thirty (30} days after receipt. During the period before the effective termination date,
ADMINISTERING AGENCY and STATE shall meet to attempt to resolve any dispute. In the event
of such termination, STATE may proceed with the PROJECT work in a manner deemed proper by
STATE. If STATE terminates funding for PROJECT with ADMINISTERING AGENCY, STATE
shall pay ADMINISTERING AGENCY the sum due ADMINISTERING AGENCY under the
PROGRAM SUPPLEMENT and/or STATE approved finance letter prior fo termination, provided,
however, ADMINISTERING AGENCY is not in default of the terms and conditions of this
AGREEMENT or the project-specific PROGRAM SUPPLEMENT and that the cost of PROJECT
completion to STATE shall first be deducted from any sum due ADMINISTERING AGENCY.

17. In case of inconsistency or conflicts with the terms of this AGREEMENT and that of a project-
specific PROGRAM SUPPLEMENT, the terms stated in that PROGRAM SUPPLEMENT shall
prevail over those in this AGREEMENT,

18. Without the written consent of STATE, this AGREEMENT is not assignable
ADMINISTERING AGENCY either in whole or in part.

19. No alteration or variation of the terms of this AGREEMENT shall be valid unless made in
writing and signed by the PARTIES, and no oral undersianding or agreement not incorporated
herein shall be binding on any of the PARTIES.

IN WITNESS WHEREOF, the PARTIES have executed this AGREEMENT by their duly
authorized officers. '

STATE OF CALIFORNIA City of Los Gatos

DEPARTMENT OF TRANSP /ATION
By W S W7O 8y {7 otz

Anderim Wum NMoanosly

Chief, Office of Project Implementation City of Los Gatos
Division of Local Assistance Representative Name & Title

, (Authorized Governing Body Reprasentative)
Date ‘9/2'8 /07 Date RS -0M

Approved as 10 form:

ATTEST FOR THE TOWN OF LOS GATO

" B0, \(S
N Q@/_éfxz;)s_g‘% gPaQe 16 of 28 Op}.’f(orb,TOWH ATtorney

Cletk-A dmiaistrator



EXHIBIT A
FAIR EMPLOYMENT PRACTICES ADDENDUM

1. In the performance of this Agreement, ADMINISTERING AGENCY wilt not discriminate against
any employee for employment because of race, color, sex, sexual orientation, religion, ancestry or
national origin, physical disability, medical condition, marital status, poiitical affiliation, family and
medical care leave, pregnancy leave, or disability leave. ADMINISTERING AGENCY will take
affirmative action to ensure that employees are treated during employment without regard to their
race, sex, sexual orientation, color, religion, ancesiry, or national origin, physical disability, medical
condition, marital status, political affiliation, family and medical care leave, pregnancy leave, or
disability leave. Such action shall include, but not be limited to, the following: employment;
upgrading; demotion or transfer; recruitment or recruitment advertising; layoff or termination; rates
of pay or other forms of compensation; and selection for training, including apprenticeship.
ADMINISTERING AGENCY shall post in conspicuous pilaces, available to employees for
employment, notices to be provided by STATE setting forth the provisions of this Fair Employment
section. -

2. ADMINISTERING AGENCY, its contractor(s) and all subcontractors shall comply with the
provisions of the Fair Employment and Housing Act {Government Code Section 1280-0 et seq.),
and the applicable regulations promulgated thereunder (California code of Regulations, Title 2,
Section 7285.0 et seq.). The applicable regulations of the Fair Employment and Housing
Commission implementing Government Code, Section 12900(a-f), set forth in Chapter 5 of
Division 4 of Title 2 of the California Code of Regulations are incorporated into this AGREEMENT
by reference and made a part hereof as if set forth in full. Each of the ADMINISTERING
AGENCY'S contractors and all subcontractors shall give written notice of their obligations under
this clause o labor organizations with which they have a collective bargaining or other
agreements, as appropriate.

3. ADMINISTERING I}GENCY shall include the nondiscrimina’{ioh and compliance provisions of
this clause in all contracts and subcontracts to perform work under this AGREEMENT.

4, ADMINISTERING AGENCY wili permit access to the records of employment, employment
advertisements, application forms, and other pertinent data and records by STATE, the State Fair
Employment and Housing Commission, or any other agency of the State of California designated
by STATE, for the purposes of investigation to ascertain compliance with the Fair Employment
section of this Agreement. '

5. Remedies for Willful Violation:

(a) STATE may determine a willful violation of the Fair Employment provision to have occurred
upen receipt of a final judg’ment to that effect from a court in an action to which ADMINISTERING
AGENCY was a party, or upon receipt of a written notice from the Fair Employment and Housing
Commission that it has investigated and determined that ADMINISTERING AGENCY has violated
the Fair Employment Practices Act and had issued an order under Labor Code Section 1426
which has become final or has obtained an injunction under Labor Code Section 1429.
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(b} For willful violation of this Fair Employment Provision, STATE shalil have the right to terminate
this Agreement either in whole or in part, and any loss or damage sustained by STATE in secur
the goods or services thereunder shall be borne and paid for by ADMINISTERING AGENCY 4. _
by the surety under the performance bond, it any, and STATE may deduct from any moneys due
or thereafter may become due to ADMINISTERING AGENCY, the difference between the price
named in the Agreement and the actual cost thereof to STATE to cure ADMIN!STERING
AGENCY's breach of this Agresmant.
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EXHIBIT B

NONDISCRIMINATION ASSURANCES

ADMINISTERING AGENCY HEREBY AGREES THAT, as a condition to receiving any federal

financiai assistance from the STATE, acting for the U.S. Department of Transportation, it will
comply with Title VI of the Civil Rights Act of 1964, 78 Stat. 252, 42 U.S.C. 2000d-42 U.S.C.
2000d-4 (hereinafter referred to as the ACT), and ali requirements imposed by or pursuant to Title
- 49, Code of Federal Regulations, Department of Transportation, Subtitle A, Office of the
Secretary, Part 21, "Nondiscrimination in Federally-Assisted Programs of the Department of
Transportation - Effectuation of Title VI of the Civil Rights Act of 1964" (hereinafter referred to as
the REGULATIONS), the Federal-aid Highway Act of 1973, and other pertinent directives, to the
end that in accordance with the ACT, REGULATIONS, and other pertinent directives, no person in
the United States shall, on the grounds of race, color, sex, national origin, religion, age or
disability, be excluded from participation in, be denied the benefits of, or be otherwise subjected to
discrimination under any program or activity for which ADMINISTERING AGENCY receives
federal financial assistance from the Federal Department of Transportation. ADMINISTERING
AGENCY HEREBY GIVES ASSURANCE THAT ADMINISTERING AGENCY will promptly take
any measures necessary to effectuate this agreement. This assurance is required by subsection
21.7(a) (1) of the REGULATIONS.

More specifically, and without limiting the above general assurance, ADMINISTERING AGENCY
hereby gives the foliowing specific assurances with respect to its federal-aid Program:

1. That ADMINISTERING AGENCY agrees that each "program” and each "facility" as defined in
subsections 21.23 (e) and 21.23 (b) of the REGULATIONS, will be (with regard to a "program”)
conducted, or will be (with regard to a "facility") operated in compliance with all reguirements
imposed by, or pursuant to, the REGULATIONS.

} B
2. That ADMINISTERING AGENCY shall insert the following notification in all solicitations for bids
for work or material subject to the REGULATIONS made in connection with the federal-aid
Program and, in adapted form, in all proposals for negotiated agreements:

ADMINISTERING AGENCY hereby notifies all bidders that it wilt affirmatively insure that in any
agreement entered into pursuant to this advertisement, minority business enterprises will be
afforded full opportunity to submit bids in response to this invitation and will not be discriminated
against on the grounds of race, color, sex, national origin, religion, age, or disability in
consideration for an award.

3. That ADMINISTERING AGENCY shall insert the clauses of Appendix A of this assurance in
every agreement subject to the ACT and the REGULATIONS.

4. That the clauses of Appendix B of this Assurance shall be included as a covenant running with

the land, in any deed effecting a transfer of real property, structures, or improvements thereon, or
interest therein.
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5. That where ADMINISTERING AGENCY receives federal financial assistance to construct g
facility, or part of a facility, the Assurance shall extend to the entire facility and facilities operated -
connection therewith.

8. That where ADMINISTERING AGENCY receives federal financial assistance in the form, or for
the acquisition, of real property or an interest in real property, the Assurance shall extend to rights
to space on, over, or under such property.

7. That ADMINISTERING AGENCY shall include the appropriate clauses set forth in Appendix C
and D of this Assurance, as a covenant running with the land, in any future deeds, leases, permits,
licenses, and similar agreements entered into by the ADMINISTERING AGENCY with other

parties:
Appendix C;

(a) for the subsequent transfer of real property acquired or improved under the federal-aid
Program; and

Appendix D,

(b) for the construction or use of or access to space on, aver, or under real property acquired, or
improved under the federal-aid Program.

8. That this assurance obligates ADMINISTERING AGENCY for the period during which fede
financial assistance is extended to the program, except where the federal financial assistance is .
provide, or is in the form of, personal property or real property or interest therein, or structures, or
improvements thereon, in which case the assurance obligates ADMINISTERING AGENCY or any
transferee for the longer of the foliowing periods:

(a) the period during which the property is used for a purpose for which the federal financial
assistance is extended, or for another purpose involving the provision of similar services or
benefits; or :

(b} the period during which ADMINISTERING AGENCY retains ownership or possession of the
nroperty. ' :

9. That ADMINISTERING AGENCY shall provide for such methods of administration for the
program as are found by the U.S. Secretary of Transportation, or the official to whom he delegates
specific authority, to give reasonable guarantee that ADMINISTERING AGENCY, other recipients,
sub-grantees, applicants, sub-applicants, transferees, successors in interest, and other
participants of federal financial assistance under such program will comply with all requirements
imposed by, or pursuant to, the ACT, the REGULATIONS, this Assurance and the Agreement.

10. That ADMINISTERING AGENCY. agrees that the United States and the State of California

have a right to seek judicial enforcement with regard to any matter arising under the ACT, tr
REGULATIONS, and this Assurance.
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11. ADMINISTERING AGENCY shall not discriminate on the basis of race, religion, age, disability,
color, national origin or sex in the award and performance of any STATE assisted coniract or in
the administration on its DBE Program cr the requirements of 49 CFR Part 26. ADMINISTERING
AGENCY shall take all necessary and reasonable steps under 49 CFR Part 26 to ensure non
discrimination in the award and administration of STATE assisted contracts. ADMINISTERING
AGENCY'S DBE Race-Nsutral Implementation Agreement is incorporated by reference in this
AGREEMENT. Implementation of this program is a legal obligation and failure to carry out its
terms shall be treated as a violation of this agreement. Upon notification to the recipient of its
failure to carry out its approved DBE Race-Neutral implementation Agreement, STATE may
impose sanctions as provided for under 49 CFR Part 26 and may, in appropriate cases, refer the
matter for enforcement under 18 USC 1001 and/or the Program Fraud Civil Remedies Act of 1885
{31USC 3801 es seq.) -

THESE ASSURANCES are given in consideration of and for the purpose of obtaining any and all
federal grants, loans, agreements, property, discounts or other federal financial assistance
extended after the date hereof to ADMINISTERING AGENCY by STATE, acting for the U.S.
Department of Transportation, and is binding on ADMINISTERING AGENCY, other recipients,
subgrantees, applicants, sub-applicants, transferees, successors in interest and other participants
in the federal-aid Highway Program.

P
k0
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APPENDIX A TO EXHIBIT B

During the performance of this Agreement, ADMINISTERING AGENCY, for itself, its assigr..
and successors in interest (hereinafter collectively referred to as ADMINISTERING AGENCY)
agrees as follows:

(1) Compliance with Regulations: ADMINISTERING AGENCY shall comply with the regulations
relative to nondiscrimination in federally assisted programs of the Department of Transportation,
Title 49, Code of Federal Regulations, Part 21, as they may be amendead from time to time,
(hereinafter referred to as the REGULATIONS), which are herein incorporated by reference and
rmade a part of this agreement.

(2) Nondiscrimination: ADMINISTERING AGENCY, with regard to the work performed by it during
the AGREEMENT, shall not discriminate on the grounds of race, color, sex, national origin,
religion, age, or disability in the selection and retention of sub-applicants, including procurements
of materials and leases of equipment. ADMINISTERING AGENCY shall not participate either
directly or indirectly in the discrimination prohibited by Section 21.5 of the REGULATIONS,
including employment practices when the agreement covers a program set forth in Appendix B of
the REGULATIONS.

(3) Solicitations for Sub-agreements, including Procurements of Materials and Equipment: In all
solicitations either by compstitive bidding or negotiation made by ADMINISTERING AGENCY for
work to be performed under a Sub-agreement, including procurements of materials or leases of
equipment, each potential sub-applicant or supplier shall be notified by ADMINISTERI
AGENCY of the ADMINISTERING AGENCY's obligations under this Agreement and the
REGULATIONS relative to nondiscrimination on the grounds of race, color, or national origin.

(4) Information and Reports: ADMINISTERING AGENCY shall provide all information and reports
required by the REGULATIONS, or directives issued pursuant thereto, and shall permit access to
ADMINISTERING AGENCY's books, records, accounts, other sources of information, and its
“facilities as may be dgtermined by STATE or FHWA to be pertinent to ascertain compliance with
such REGULATIONS or directives. Where any information reguired of ADMINISTERING
AGENCY is in the exclusive posséssion of another who fails or refuses to furnish this information,
ADMINISTERING AGENCY shall so certify to STATE or the FHWA as appropriate, and shall set
forth what efforts ADMINISTERING AGENCY has made to obtain the information.

(5) Sanctions for Noncompliance: In the event of ADMINISTERING AGENCY's noncompliance
with the nondiscrimination provisions of this agreement, STATE shall impose such agreement
sanctions as it or the FHWA may determine to be appropriate, inciuding, but not limited to:

(a) withholding of payments to ADMINISTERING AGENCY under the Agreement within a
reasonable period of time, not to exceed 90 days; and/or

(b} cancellation, termination or suspension of the Agreement, in whole or in part.
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(6) [ncorporation of Provisions: ADMINISTERING AGENCY shall include the provisions of
paragraphs (1) through (6) in every sub-agreement, including procurements of materials and
leases of equipment, unless exempt by the REGULATIONS, or directives issued pursuant thereto.
ADMINISTERING AGENCY shall take such action with respect to any sub-agreement or
procurement as STATE or FHWA may direct as a means of enforcing such provisions including
sanctions for noncompliance, provided, however, that, in the event ADMINISTERING AGENCY
becomes involved in, or is threatened with, litigation with a sub-applicant or supplier as a resuit of
such direction, ADMINISTERING AGENCY may request STATE enter into such litigation to
protect the interests of STATE, and, in addition, ADMINISTERING AGENCY may request the
United States to enter into such litigation to protect the interests of the United States.
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APPENDIX B TO EXHIBIT B

The following clauses shalil be included in any and all deeds effecting or recording the transfer of-
PROJECT real property, structures or improvements thereon, or interest therein from the United
States.

(GRANTING CLAUSE)

NOW, THEREFORE, the U.S. Department of Transportation, as authorized by law, and upon the
condition that ADMINISTERING AGENCY will accept title to the lands and maintain the project
constructed thereon, in accordance with Title 23, United States Code, the Reguiations for the
Administration of federal-aid for Highways and the policies and procedures prescribed by the
Federal Highway Administration of the Department of Transportation and, also in accordance with
and in compliance with the Regulations pertaining to and effectuating the provisions of Title VI of
the Civil Rights Act of 1964 (78 Stat. 252; 42 U.5.C. 2000d to 2000d-4), does hereby remise,
release, quitclaim and convey unto the ADMINISTERING AGENCY all the right, title, and interest
of the U.S. Department of Transportation in, and to, said lands described in Exhibit "A" attached
hereto and made a part hereof.

(HABENDUM CLAUSE)

TO HAVE AND TO HOLD said lands and interests therein unto ADMINISTERING AGENCY and
its successors forever, subject, however, to the covenant, conditions, restrictions and reservations
herein contained as fallows, which will remain in effect for the period during which the real
property or structures are used for a purpose for which federal financial assistance is extended or
for another purpose involving the provision of similar services or benefits and shall be binding on
ADMINISTERING AGENCY, its successors and assigns.

ADMINISTERING AGENCY, in consideration of the conveyance of said lands and interests in
lands, does hereby covenant and agree as a covenant running with the land for itself, its
successors and assigns,

(1) that no person shall on the grounds of race, color, sex, national origin, religion, age or
disability, be excluded from participation in, be denied the benefits of, or be otherwise subjected to
discrimination with regard to any facility located wholly or in part on, over, or under such lands
hereby conveyed (;) (and) *

(2) that ADMINISTERING AGENCY shall use the lands and interests in lands so conveyed, in
compliance with all requirements imposed by or pursuant to Title 49, Code of Federal Regulations,
Department of Transportation, Subtitle A, Office of the Secretary, Part 21, Non-discrimination in
federally-assisted programs of the Department of Transportation - Effectuation of Title VI of the

Civil Rights Act of 1964, and as said Regulations may be amended (;) and

(3) that in the event of breach of any of the above-mentioned nondiscrimination conditions, the
U.S. Depariment of Transportation shall have a right to re-enter said lands and facilities on said
land, and the above-described land and facilities shall thereon revert to and vest in and become
the absoluie property of the U.S. Department of Transportation and its assigns as such interest
existed prior to this deed.”

* Reverter clause and related language to be used only when it is determined that such a clause is
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necessary in order to effectuate the purposes of Title VI of the Civil Rights Act of 1964,

APPENDIX C TO EXHIBIT B

The following clauses shall be included in any and all deeds, licenses, leases, permits, or similar
instruments entered into by ADMINISTERING AGENCY, pursuant to the provisions of Assurance
7(a) of Exhibit B.

The grantee (licensee, lessee, permittee, eic., as appropriate) for himself, his heirs, personal
representatives, successors in interest, and assigns, as a part of the consideration hereof, does
hereby covenant and agree (in the case of deeds and leases add "as covenant running with the
land") that in the event facilities are constructed, maintained, or otherwise operated on the said
property described in this (deed, license, lease, permit, etc.) for a purpose for which a U.S.
Department of Transportation program or activity is extended or for another purpose involving the
provision of similar services or benefits, the (grantee, licensee, lessee, permittee, etc.), shall
maintain and operate such facilities and services in compliance with all other requirements
imposed pursuant to Title 49, Code of Federal Regulations, U.S. Department of Transportation,
Subtitie A, Office of Secretary, Part 21, Nondiscrimination in federally-assisted programs of the
Department of Transportation - Effectuation of Title Vi of the Civil Rights Act of 1964, and as said
Regulations may be amended.

{Include in licenses, leases, permits, etc.)*

That in the event of breach of any of the above nondiscrimination covenants, ADMINISTERING

AGENCY shall have the right to terminate the (license, lease, permit etc.) and to re-enter and
repossess said land and the facilities thereon, and hold the same as if said (llcense lease, permit,
etc.) had never been made or issued.

(include in deeds)*

That in the event of breach of any of the above nondiscrimination covenants, ADMINISTERING
AGENCY shall have’the right to re-enter said land and facilities thereon, and the above-
described lands and facilities shall thereupon revert to and vest in and become the absolute
property of ADMINISTERING AGENCY and its assigns.

= Reverter clause and related language to be used only when it is determined that sucnh a clause is
necessary in order to effectuate the purposes of Title VI of the Civil Rights Act of 1964.
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APPENDIX D TO EXHIBIT B

The followihg shall be included in all deeds, licenses, leases, permits, or similar agreements
entered into by the ADMINISTERING AGENCY, pursuant to the provisions of Assurance 7 (b) of
Exhibit B.

The grantee (licensee, lessee, permittee, etc.,, as appropriate) for himself, his personal
representatives, successors in interest and assigns, as a part of the consideration hereof, does
hereby covenant and agree (in the case of deeds, and leases add "as & covenant running with the
land") that:

(1) no person on the ground of race, color, sex, national origin, religion, age or disability, shall be
excluded from participation in, denied the benefits of, or otherwise subjected to discrimination in
the use of said facilities; '

(2) that in the construction of any improvements on, over, or under such land and the fumishing of

services therson, no person on the ground of race, color, sex, national origin, religion, age or
disability shall be excluded from participation in, denied the benefits of, or otherwise be subjected
to discrimination; and

(3) that the (grantee, licensee, lessee, permittee, etc.,) shall use the premises in compliance with
the Regulations.

(Include in licenses, leases, permits, etc.)*

That in the event of breach of any of the above nondiscrimination covenants, ADMINISTERING
AGENCY shall have the right to terminate the (license, lease, permit, etc.) and to re-enter and
repossess said land and the facilities thereon, and hold the same as if said (license, iease, permit,
efc.) had never been made or issued.

(Inctude in deeds)”

That in the event of breach of any of the above nondiscrimination covenants, ADMINISTERING
AGENCY shall have the right to re-enter said land and facilities thereon, and the above-
described lands and facilities shall thereupon revert to and vest i, and become the absolute
property of ADMINISTERING AGENCY, and its assigns. '

* Reverter clause and related language to be used only when it is determined that such a clause is
necessary in order to effectuate the purposes of Title VI of the Civil Rights Act of 1964,
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